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ABSTRACT

Objective of this research is developing Gang-won area rice cost of production
reductiom model. To improve competitive power of farmhouse aginst farm produce
market opening. Gang-won area is a plain, a zone of mountains plain, can divide to a
coastal plain. Kang-won rice field area is 46,800ha, a yield 230,684t, and it is whole
country provision's 4% level in 2001. The region cultivated acreage compose of plain
7% (3,276ha), a zone of mountains' 68% (31,824ha), and coatal plain 25% (11,700ha)
To establish cost of production reduction model, farmhouse example investigation
is as following. It is plain ares, analyzed 52ha samples from 21 farmmhouse in
Dongsongeup Cholwon, and a zone of mountains flain 50ha from 44 farmhouse in
Uochonmun HoingsungKun. As a result, profit of plain ares is 792,662 won more than
that a zone of mountains' 733,178 won. Cost of production reduction model
establishment, Number 12 of farmhouse in plain area, mountain's area composed by
17. Farming machines possession arranged tractor, rice transplanter, combine by 2
units in mountain ares, and tractor 3, rice transplanter 2, combines 3 units in plain
ares. After model set, Presumption of cost production result is as following, cost of
plain ares is 427,732 won, and that mountain ares' 461,351 won.
To reduce rice cost of production, Preferentially, must change to a collective farm
from individual farm. Because can reduce cost of production through economic of scale.
(1) If individual farm change to a collective farm, when Government's purchasing
rice, can examine way that give priority.

(2) If rice cost of production reduction in collective farm, excess possess farming
machines separate to other place to a farm. Therefor

(3) If old farming machines market is activated, must this machines purchase lend
money at a low rate of interest
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